
VAT Grouping



Portuguese Government released the draft
law for Portuguese VAT Grouping scheme.
Final version still to be gazetted and
expected to come into force as from July 1st,
2026. 

According to the Draft Bill all members of
the VAT Group will need to be domiciled in
Portugal and carry out taxable operations.
The VAT scheme allows for a consolidation
of VAT tax positions, offsetting excess VAT
credits and liabilities within the Group. 

MFA Tax Team will continue monitoring the
legislative process until approval of the new
set of rules. 
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Practical examples

* VAT credits accrued by a group member before
joining the VAT Group cannot be used by other
group members
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